
WISCONSIN’S MARKETPLACE AND FACILITATOR FOR 
WATER QUALITY TRADING



• PHOSPHORUS ENTERS INTO WI 

WATERS FROM:

• NONPOINT SOURCES 

(EROSION ON CROPLAND, 

STORM WATER RUNOFF FROM 

BARNYARDS) 

• POINT SOURCES (URBAN STORM 

WATER RUNOFF, DISCHARGE 

WATER FROM PRIVATE INDUSTRY 

AND MUNICIPAL WASTEWATER 

TREATMENT PLANTS)

EXCESS PHOSPHORUS 
CAUSES A DECLINE IN 

WATER QUALITY.



POINT SOURCE PHOSPHORUS WATER QUALITY STANDARDS



WATER 
QUALITY 
TRADING

Trading is not a mandated program or regulatory 
requirement.

It is a market-based tool that enables industrial and 
municipal facilities to meet wastewater permit 
requirements more cost-effectively while providing a 
benefit to landowners and ag production operations.

Involves industrial and municipal facilities compensating 
landowners & agricultural producers for installing 
practices which reduces streambank erosion, soil erosion 
and storm water runoff from cropland and barnyards

Result is greater water quality improvement because 
amounts of phosphorus entering waters is reduced 
greater than the wastewater permit requirements 
because of the trade ratio.  



WATER QUALITY TRADING BENEFITS YOUR FACILITY

• SUPPLEMENT PLANNED FACILITY UPGRADE OR CURRENT SYSTEM

• COVERS TIMES WHEN FACILITY OPERATIONS MAY EXCEED PERMIT LIMITS

• MAY BE LOWER COST THAN CURRENT OPERATIONS: CHEMICALS, HANDLING SLUDGE,

• PROVIDES OPTION FOR FACILITIES WITH LIMITED FINANCIAL RESOURCES AVAILABLE

• PROVIDES A LONG-TERM FINANCIAL AMOUNT TO PLACE IN ANNUAL BUDGET 

• GUARANTEE TO MEET PERMIT REQUIREMENTS FOR LONG PERIOD OF TIME VS MDV



WISCONSIN WATER QUALITY TRADING 
CLEARINGHOUSE

2019 Act 151 
enacted on March 3, 
2020   “…creates a 

system for buying and 
selling water pollution 

credits through a 
central clearinghouse.”

Created s. 
16.9685, Wis. 

Stats. and 
modified s. 

283.84, Wis. 
Stats.

Wisconsin Water 
Quality Trading 
Clearinghouse, 
LLC formed in 
2022

• Subsidiary of 
Resources 
Environmental 
Solutions LLC (RES)
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WQT CLEARINGHOUSE OVERVIEW

Scope: Facilitate a market for the exchange of water pollution credits 

• Contract with landowners to generate credits

• Maintain a bank of credits

• Establish and maintain an Internet-Based registry of credits



ROLE OF THE WI WQT CLEARINGHOUSE

Find pollution reduction credit buyers and sellers.

Educate pollution reduction credit buyers and sellers about Water Quality Trading (WQT)

Evaluate potential projects to determine if they generate pollution reduction credits. 

Assist pollution reduction credit buyers and sellers with registering on WQT Clearinghouse.

Provide guidance to sellers on how to complete a credit verification package.

Review Credit Verification Packages and send them to WDNR for their approval.

Enter into a 3-party agreement with pollution reduction credit buyers and sellers.

Complete annual inspections to make sure practices generating credits are being maintained.



POLLUTION REDUCTION CREDIT BUYERS

Register on 
Clearinghouse Portal 

(website)  
wiclearinghouse.org

Provide the amount of 
credits needed for 

purchase.

If credits are available, 
provide Credit Offers 
(price, term, practice 
type & location) to 

Buyer for consideration.

If credits are not available, 
Clearinghouse will seek out 

generators to provide 
credits and deliver credit 

bids to Buyer within 6 
months (but ideally 60 days 

or less).

Buyer accepts, rejects or 
negotiates terms.

Buyer chooses among 
several risk 

management strategies 
to achieve long-term 

certainty for 
compliance.

Enter into a 3-party 
agreement with 

Clearinghouse, & 
Generator (seller).

Provide payment to 
Clearinghouse in 

agreed-upon 
payments.

BMPs will be 
installed and 
maintained 

according to design.



CREDIT VERIFICATION PACKAGE MINIMIZES RISK

Location of 
Activity 

Practice or 
Technology Used 

Maintenance 
Schedule

Frequency of 
Inspections.

Amount of Credits 
Generated

Duration of 
Credits



THREE-PARTY AGREEMENT MINIMIZES RISK 
• ENSURES ITEMS IN CREDIT VERIFICATION PACKAGE WILL BE COMPLETED

• CONFIRMS THE CREDITS HAVE BEEN APPROVED BY WDNR

• DEFINES THE CLEARINGHOUSE INVOLVEMENT WITH THE TRADING PROCESS

• STATES THE SELLING PRICE OF THE CREDITS 

• PRICE WILL VARY.  CLEARINGHOUSE WILL NOT DEFINE PRICE BUT CAN 
ASSIST BY PROVIDING WORKSHEET

• SELLER AND BUYER NEGOTIATE TO DETERMINE PRICE

• PRICE SHOULD INCLUDE COSTS ASSOCIATED WITH PERMITTING, 
DESIGN, CONSTRUCTION, MAINTENANCE, AND RISK 
MITIGATION STRATEGY.

• STATES TERMS FOR THE BUYER AND SELLER.  GUARANTEES FOR 
PURCHASING AND SELLING CREDITS

• YEARS TO MAINTAIN THE BMP – MINIMUM 5 YEARS.  MAXIMUM IS LIFE 
EXPECTANCY OF BMPS

• LISTS THE AMOUNT OF CLEARINGHOUSE ADMINISTRATIVE FEE CHARGED TO 
THE BUYER AND SELLER



CLEARINGHOUSE FEES: WHY AND WHAT?

• WISCONSIN CLEARINGHOUSE LLC IS NOT BEING PAID BY WISCONSIN DOA FOR THE 

CLEARINGHOUSE CONTRACT.

• CLEARINGHOUSE CAN ONLY RECOUP COSTS THROUGH CHARGING FEES.

• CLEARINGHOUSE NEGOTIATED THE FEE STRUCTURE WITH WDNR AND IT IS BINDING 

FOR AT LEAST 2 YEARS FROM THE DATE OF THE CONTRACT.

• WHAT’S COVERED IN THE CLEARINGHOUSE FEE?

• CLEARINGHOUSE MANAGER

• COST TO ESTABLISH ONLINE PORTAL AND WEBSITE

• CLEARINGHOUSE MARKETING AND OUTREACH

• LEGAL AND ADMINISTRATIVE COSTS FOR TRANSACTIONS

• INSPECTIONS OF ALL PRACTICES 1X/YEAR AND ANNUAL REPORTING TO DNR



HOW THE CLEARINGHOUSE CAN BENEFIT YOUR FACILITY

• PROVIDE GUIDANCE THROUGHOUT ENTIRE PROCESS

• EASY ACCESS TO CREDITS.  YOU DON’T HAVE TO FIND PROJECTS

• ABLE TO DETERMINE VIABILITY OF TRADING WITH NO COST TO REGISTER ON 

WEBSITE AND NO COMMITMENT TO BUY CREDITS

• PROVIDES OPPORTUNITY TO COMMUNICATE AND NEGOTIATE WITH CREDIT 

SELLERS TO DETERMINE CREDIT PRICE

• CLEARINGHOUSE CONDUCTS ANNUAL REVIEWS OF PRACTICES GENERATING 

CREDITS AND PROVIDES DOCUMENTATION TO YOU

• 8 HOURS VERSUS 8000 HOURS.  WORKLOAD SHIFTED TO CLEARINGHOUSE AND 

CREDIT GENERATOR



wiclearinghouse.org

email: admin@wiclearinghouse.org

Chris Murphy

Nutrient Trading Manager

608-844-3691

mailto:admin@wiclearinghouse.org
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